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SUBJECT: LARG REQUEST USG INTERVENTION IN LIBYAN- 
OCCIDENTAL OIL CO. DISPUTE 

REF: TRIPOLI 1068 AND 1 103 

1. MFA DEPUTY UNDERSECRETARY FOR POLITICAL AFFAIRS ALI 
TRAYKI ASKED TO SEE CHARGE URGENTLY SEPT 30 P.M. READING 
FROM NOTES TRAYKI SAID OCCIDENTAL OIL CO HAS REFUSED TO 
MAKE 47 MILLION LIBYAN DINAR ($160 MILLION) PAYMENT TO 
LARG TODAY, PART OF TOTAL OF ABOUT $500 MILLION OXY OWES 
LARG. TRAYKI SAID HE WAS RAISING IT WITH CHARGE BECAUSE 
OXY HAS COMMITTED SERIOUS CONTRAVENTION OF ITS CONTRACT 
WITH LARG. AND LATTER WAS REQUESTING USG'S INTERVENTION 
IN DISPUTE. HE REPEATED SEVERAL TIMES THAT CONTRACT 
PROVIDED FOR ARBITRATION AND LARG WAS READY TO NEGOTIATE 
THIS PROBLEM. LARG WAS ALSO READY TO NEGOTIATE A TAKEOVER 
FROM OXY IF THAT IS WHAT OXY WANTS. HE ADDED THAT LARG 
RESERVES ITS RIGHT TO TAKE THE STEPS IT BELIEVES ARE 
NECESSARY TO PROTECT ITS INTERESTS. 

2. HE SAID LARG CONTINUES TO HOPE THAT THERE WILL BE 
IMPROVEMENT IN US-LIBYA RELATIONS, AND OXY'S REFUSAL TO 
MAKE PAYMENT DUE WOULD NOT HELP PROCESS OF IMPROVEMENT. 
CHARGE POINTED OUT THAT OXY IS A PRIVATE COMPANY, AND 
ASSURED TRAYKI HIS REQUEST AND COMMENTS WOULD BE SENT TO 
THE DEPT PROMPTLY. TRAYKI SAID HE HOPED TO RECEIVE AN 
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3. WE WILL ASK OXY LIBYA PRES ESPEY TO BRIEF US ON SITUATION. 
STEIN 
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